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Current Trends 


The National Association of REALTORS reports single-family sales in October were 
at the-seasonally-adjusted rate of 3.3 million units. .. nearly 20 percent higher than October 
1975’s rate. The rate was about 1 percent below the September performance. Median price 
of the houses sold increased 8.8 percent over a year earlier. . . to $38,500. 


HUD is disbursing a dividend of $3 million for distribution to management-type 
cooperatives with mortgages insured under Section 213 of the National Housing Act 
... effective December 15. This brings to $32.4 million dividends declared to date in this 
program. These dividends are based on the performance of Section 2]3 cooperatives in 
maintaining their mortgage payments. The distribution is provided for in a 1965 Amendment 
to the National Housing Act calling for dividend payments to the cooperatives in recognition 
of the low loss ratio for these mortgages. Insurance premiums, paid to HUD’s Federal 
Housing Administration for the account of insured mortgages on management-type housing 
cooperatives, are credited to the Cooperative Management Insurance Fund. Under the 
law... when these funds reach a safe amount over foreseeable losses, a dividend may be paid 
to eligible coops that have contributed to the fund. 


Urban renewal project notes totaling $182.1 million. . . representing 60 local issuing 
agencies... were sold in early December at an average interest rate of 2.40 percent. The 
interest rate last month was 2.788 percent. ..and the lowest since the 2.245 percent rate in 
January 1972. 
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Interest Rates Drop 


The latest sale of Treasury bills shows a sharp drop from last month’s rate. . . 4.708 
percent... compared to November’s 5.201 percent. ..and was the lowest rate the Treasury 
has paid since May 1972. 


Two leading banks reduced their prime rate to 6 percent. .. the lowest in almost 4 
years. . . and indications were that other banks would take like action. 


Likewise. .. the lowest level in nearly 5 years. . . 2.40 percent. “- is the interest rate 
on 52-week urban renewal project notes sold by HUD early in December. .. compared to 
2.788 percent in November. This month’s rate was the lowest since 2.245 percent in January 


1972. 


In the long-term money market...rates are also going down. A number of lending 
institutions are offering mortgages at 8 to 8% percent on prime loans...those with 
substantial downpayments. And many thrift institutions are reducing the interest rate on 
deposits. .. and eliminating new Certificates of Deposit on which they pay up to 7% percent. 


A comparable reduction in interest rates has also been evident in the long-term 
securities markets. .. with both corporate and tax-free municipal bonds being issued at their 
lowest interest rates in several years. 





Rural Housing Program Works 


Successful ‘investments’ in rural low-cost housing have not been very often demon- 
strated...and even more rarely recorded. An exception is the report by the Housing 
Assistance Council on the operation and results of its Predevelopment Loan Fund covering 
the Fund’s activities since HAC’s inception with HUD funding 5 years ago. 


The Housing Assistance Council (HAC) is a federally-funded nonprofit corporation 
which supports development of rural low-income housing nationwide. HAC provides technical 
housing services, seed money loans from a revolving fund, housing program and policy 
assistance, research and demonstration projects, and training and information services. 


With HAC’s technical assistance and the commitment and skill of local nonprofit and 
Public Agency borrowers... the loan fund contributed to the construction or rehabilitation 
of over 5,000 decent dwelling units for the rural poor. Of particular interest: 


@ 71 percent of the families living in the units developed by HAC funds are members 
of minority groups. 


@ 25 percent of the families are headed by women. 


e 30 percent of the families have yearly incomes under $3,000, with 80 percent of 
the total earning less than $6,000. 


@ 48 percent of the housing built is for families of five or more persons. 


The significance of the Predevelopment Loan Fund Demonstration is that “the 
greatest accomplishment of the loan activities will come when the lessons from these early 
efforts are transferred to other housing sponsors so that, in the end, a smoothly functioning 


delivery system for rural housing for the poor is created”’. . . according to Gordon Cavanaugh, 
HAC’s executive director. 


A report on the operation of the HAC Loan Fund is available from the Council. 
Also. .. copies of the Council’s publication. .. A Guide to Housing and Community Develop- 
ment Programs for Small Towns and Rural Areas are for sale by HAC, 1601 Connecticut 
Ave., N.W., Washington, D.C. 20009. Price $5.25 pp. 
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Housing Partnership Directory Available 


+. 
The National Housing Partnership has published a new directory of 354 NHP 
Associates in 44 States, the District of Columbia, Puerto Rico, and the Virgin Islands. 


NHP Associates are local mortgage bankers, savings and loan associations, and housing 
consultants working on a day-to-day basis with builders and developers in planning and 


processing housing developments under NHP’s multi-family rental or single-family sales 
programs. 


Chartered by Congress... the National Housing Partnership is a private organization 
which enters into partnerships by providing seed money and assistance to builders, 


developers, and nonprofit and community groups at local levels for the construction of 
housing. 


Since beginning its operations in 1970. ..NHP has committed more than $56 million 
in equity funds in 205 projects in 34 States, consisting of more than 32,000 dwelling units 
with an estimated cost of almost $603 million. 


Single copies of the directory of NHP Associates are available free from the 
Department of Corporate Affairs, NHP, 1133 15th St., N.W. Washington, D.C. 20005. 
Enclose a self-addressed stamped envelope 9% x 4 inches. 





Joint Information Service Begins 


A joint one-step information service to promote greater public understanding of solar 
heating and cooling has opened. 


The National Solar Heating and Cooling Information Center is operated by HUD and 
the Energy Research and Development Administration under a HUD solar demonstration 
contract with the Franklin Institute of Philadelphia to serve both industry and the general 
public. 

The Center will handle information requests by mail or telephone. Mail requests 
should be sent to: National Solar Heating and Cooling Information Center, P.O. Box 1607, 


Rockville, Maryland 20850. Toll-free telephone calls may be made to: 800-523-2929: 
800-462-4983 in Pennsylvania. 


Center personnel will answer general questions about solar heating and cooling, 
distribute available publications, perform literature searches on specified subjects and serve as 
a referral point for people needing detailed technical data from a number of sources. 


In addition to the general public...the Center will be able to supply solar 
information to buildings, architects, contractors, developers, engineers, scientists, and others. 


Trend Away From Larger Cities Continues 


Among the largest cities of the country...only Houston continues to attract a 
significant inmigration of new population. The latest Census report on Standard Metro- 
politan Statistical Areas (SMSAs)... based on July 1, 1975 estimates. ..shows that the 
population of the Nation’s 272 SMSAs grew only 4.2 percent from 1970 to 1975... while 
non-metropolitan areas of the country gained 6.5 percent. 


Of 10 largest SMSAs...New York, Los Angeles-Long Beach, and Philadelphia 
suffered losses in population since the decentennial count in 1970. New York had the largest 
drop. .. 3.4 percent. The other 7 all gained. . . Dallas-Fort Worth shows the highest increase 
...7.3 percent. This is followed by Washington (3.6 _ percent)... Nassau-Suffolk 
(2.6). .. Boston (1.7). . . San Francisco (0.7)... Detroit (1.2). . . and Chicago (0.1). 


The top metropolitan areas show a net loss of nearly 2 million. More than half of this 
reduction occurs in 3 SMSAs...New York (534,900)...Los Angeles-Long Beach 
(362,600). ..and Chicago (258,000). The 17 largest...in the order of rank: New York, 
Chicago, Los Angeles-Long Beach, Philadelphia, Detroit, Boston, San Francisco-Oakland, 
Washington, Nassau-Suffolk, Dallas-Fort Worth, St. Louis, Pittsburgh, Houston, Baltimore, 
Minneapolis-St. Paul, Newark, and Cleveland. 
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Producers’ Council Elects 


At the Producers’ Council 55th Annual Convention in Phoenix. .. Fred W. Rexford, 
vice president of Elkay Manufacturing Company. .. was elected Producers’ Council president 
for 1977. 

Other officers elected: First vice president: Robert M. Winters, manager of Air 
Handling Systems, Environmental Elements Corporation; Second vice president: Charles E. 
Peck, group vice nresident, Owens-Corning Fiberglas Corporation; Secretary: Dale E. Koerner, 
manager, Trade Specifications, Formica Corporation; and Treasurer: Robert E. Hall, vice 
president, Sales and Marketing, Honeywell, Inc. Two new Board members were unanimously 
elected to 2-year terms: Lee D. Engelking, American Telephone & Telegraph Company, and 
James H. Mitchell, Jr., Kawneer Company. 

Re-elected to the Board for 3-year terms were: Rhett W. Butler, GTE Sylvania; E. 
Phil Filsinger, Interpace Corporation; Donald C. Hegnes, PPG Industries, Inc.; Jess Kaufman, 
Executone, Inc.; Roland S. MacNichol, Libbey-Owens-Ford Company; Otis M. Mader, 
Aluminum Company of America; and Thomas J. McDonald, The Flintkote Company. 

The Council consists of representatives of the Nation’s leading manufacturers, 
suppliers, and processors of building materials and components. 





FYI 


U.S. League of Savings Associations. .. Legislative Conference. .. Washington, D.C. 
January 31-February 2. Details: Gil DuPont, USLSA, 111 E. Wacker Dr., Chicago, IL 60601 
(312/644-3100). 


Society of Architectural Historians... Annual Meeting... Los Angeles, February 2-6. 
Details: SAH, 1700 Walnut St., Philadelphia, PA 19103. 


National Home Improvement Council... Annual Convention... San _ Francisco, 
February 3-5. Details: Philip Brown Sheehan, NHIC, 11 East 44th St., New York, N.Y. 
10017 (212/867-0121). 


Half of World’s People in Four Countries 


The International Statistical Program Center of the Census Bureau has released figures 
showing that of the world’s approximately 4 billion people... half live in four countries 


... China, India, USSR, and the U.S. The other half live in the 160 other nations. Four 
other countries are major population centers. . . Indonesia, Brazil, Japan, and Niger’: 


The latest population estimates or census figures (in millions) for these eight: China, 964 
India, 653; USSR, 257; U.S., 222; Indonesia, 143; Brazil, 113; Japan, 112; and Nigeria, 34. 
The Brookings Institution research staff estimated the U.S. population (shown above) to be 
higher than the official Census Bureau estimate of 216 million. ..in view of the conceded 
undercount of more than 5 million in the last Decennial Census and an estimated 1.2 million 
of illegal aliens in the country. 


Other significant findings in the report: Kuwait...(6.1 percent) and Libya (4.1 
percent)...are the fastest growing countries in the world. This compares to the U.S. 
growth-rate of 1.3 percent. Three countries... Rwanda, Mauritania, and Swaziland are tied 
for the highest birth rate...51 per year per 1,000... which compares to 14 per 1,000 in the 
U.S. Four countries. .. Barbados, Britain, Austria, and Malta have achieved ‘zero population 
growth’. 
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